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ICICI Lombard to grow health biz despite

pandemic
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ICICI Lombard General Insurance - the largest
private non-life company said that the company

would continue to grow its health insurance

portfolio amid the Covid-19 pandemic stating that
in India penetration of private Mediclaim was very

low.

Speaking to newspersons following declaration of
the company’s financial results for FY20, Bhargav
Dasgupta, MD & CEO said that the final impact
would depend on several factors including the RO
which tracks how many people will be infected. He
said that although health insurance business is
largely retained by insurers-- that is it is not backed
by international reinsurance - domestic companies

will continue to have the capacity to continue

providing cover even if cases cross a lakh because

of the low level of insurance penetration,

He said that while the losses caused by a

pandemic are not covered, the hospitalization
claims under individual health insurance policies
will be paid. "Basic concept of insurance is risk
pooling. We charge in paise from many insured to
pay claims in rupees to few. When pandemic event
impossible to have an insurance solution,” he said.

According to Dasgupta, none of the companies in
India have covered loss of profits for companies
arising without material damage. “In India as of
now there is no non-damage business interruption
cover. As of now all loss of profits policies cover
losses arising out of matenal damage,” he said.

Dasgupta, said that the company had received a
large number of claims in travel insurance on
account of cancellations. He said that although
pandemic was an excluded risk under travel
policies, the company has decided to honour
claims.

For the previous financial year ended March 2020,
the company reported a 23.8% increase in net
profit compared to Rs 282 crore in March 2019,
This was despite the company's total premium
income shrinking 8% to Rs 13,313 crore following

its decision to exit the loss-making crop insurance.

If the previous year's crop business were to be
excluded, the growth in topline would have been
10%

ICICI Lombard Q4 results: Net profit
rises 23.8%, premium income drops

Mumbai: ICICI Lombard has posted a 23.8
percent rise in its March quarter profits at Rs
281.93 crore due to a reduction in underwriting
losses even as the private insurer’s premium
income dropped both for the quarter and full
financial year.

The underwriting loss reduced to Rs 29.42 crore
in Q4FY20 as compared to Rs 49.70 crore in the
year-ago period. Gross premium income of the
company for the quarter stood at Rs.3181 crore
as against Rs.3485 crore in the same period last
year mainly on account of loss of crop insurance
business. Excluding crop insurance, GDPI rose

conscious call to not write crop business and
also due to pricing improvements in segments
like fire insurance, said Bhargav Dasgupta, CEO,
ICICI Lombard.

The company’s MTM investment losses came at
Rs.550 crore in the quarter mostly on account of
financial market meltdown. The overall
investment book at the end of the financial year
2019-20 stood at Rs.26300 crore, the company
said. Lombard has subsequently made a
provision of Rs.120 crore against diminution in
the value of investments.

The general insurer’s solvency ratio was 217
percent at FY20 as against the minimum
regulatory requirement of 150 percent, down
from 224% at the end of FY19. The company is
not planning on raising any capital in near term
even as it had "sufficient headroom” to raise tier
2 capital when required, Dasgupta told
reporters at the earnings call.

“We are operating in unprecedented times with
pandemic spreading across the world and
impacting economies and lives,” said Dasgupta.
“Over these weeks we have had to rearrange
our processes - from claim settlement to
channel operators,” adding that the pandemic
would likely bring disruptions in the businesses
of all general insurers in the ongoing quarter.

However, he stopped short of giving an
assessment on the extent of losses expected
given the uncertain nature of the pandemic. "It
will require a brave person to predict that
(losses to industry), given how things are
changing every second day,” Dasgupta said.

In Q4, ICICI
Lombard’s
PBTrises7%

SUBRATA PANDA
Mumbai, 2 May

Private sector non-life insurer
ICICI Lombard reported a7.27
per cent growth in pre-tax
profit in the March quarter
(Q4FY20), helped by no losses
inthe crop insurance business
and an improvement in loss
ratio across some corporate
segments like fire insurance.

At X371 crore, its pre-tax
profit was up from ¥345 crore
in the same period last finan-
cial year (Q4FY19).

The insurer reported a net
profit of 2282 crore in Q4FY20
compared to 3228

crore, registeringa However, it
growth of 23.8 per reported an
cent on account of underwriting

shied away from the crop insur-
ance segment and the man-
agement said they will be cau-
tious with the business in FY21
as well. In FY20, the premium
earned by the firm saw a decl-
ine of 8 per cent to13,313 crore
from<14, 488 crore in FY19.
The company made under-
writing profits in segments like
fire, marine, and group health,
while it booked underwriting
losses in the motor segment
and the retail health segment.
Given that the third-party
hikes for FY21 have been put
on hold by the insurance regu-
lator because of the covid-19
disruption, the loss
ratios in the segment
may shoot up in the
future ifinsurers resort

lower tax outgo at loss of ¥29.42 cr to heavy discounting
¥88.7 crore com- inQ&FY20—an in the own-damage

pared to 118 crore improvement
in the same period over QuFY19's

previous financial figure of
year. However, the ¥49.70 cr
company reported

an underwriting loss of
%2942 crore in Q4FY20 — an
improvement over Q4FY19’s
figure 0f ¥49.70 crore.

It also reported lower
underwritinglosses for the full
year (FY20) at 105.15 crore
compared to ¥169.65 crore in
FY19. The combined ratio of the
company, a measure of prof-
itability for non-life insurers,
for the quarter stood at 100.1
per cent compared to 99 per
cent in Q4FY19. A combined
ratio below 100 means the
insurer is making underwrit-
ing profits.

The gross premium earned
by the company declined 8 per
cent in Q4FY20 at 3,181 crore,
from %3485 crore, mainly
because of a decline in crop
insurance business.

The company generally

segment.

Also, with social
distancing being the
new norm, use of pri-
vate vehicles may see
anincrease which might result
in higher accidents and more
claims for the insurers.

In light of the covid-19 situ-
ation, the company has pro-
vided for impairment of 119
crore for the quarter and I120
crore for the full year on
investment assets, in line with
its policy.

The company has main-
tained a healthy solvency ratio
at2.17x as of March 31,2020, as
against 2.18x at December 31,
2019. It’s higher than the mini-
mum regulatory requirement
of 1.50x. Solvency ratio was
2.24x at March 31, 2019.

1t did not declare any divi-
dend as the regulator had
instructed the companies to
take aconscious callon the pay-
out to conserve capital in light
of the current situation.
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ICICI Lombard

Q4 net rises 24%
to Rs 282 crore

NEW DELHI, May 2 (PTI)

ICICILombard General Insurance
Company on Saturday reported
a 23.8 per cent rise in net profit
at Rs 282 crore forthe March quar-
ter. The non-life insurerhad post-
ed a net profit of Rs 228 crore in
the corresponding period of2018-
19. The gross direct premium
income (GDPI) of the company
stood atRs 3,181 crorein Q4 FY20,
compared to Rs 3,485 crore in Q4
FY19, ICICI Lombard said in a
regulatory filing.

For the full year 2019-20, the
profit after tax or net profit
increased 13.8 percenttoRs 1,194
crore from Rs 1,049 crore in the
preceding fiscal.

GDPI of the company stood at
Rs 13,313 crorein FY20 compared
to Rs 14,488 crore in FY19, a de-
growth of 8.1 per cent, it said.

ICICI Lombard Q4 net rises 24 pc

PNS B NEW DELHI

ICICI Lombard General
Insurance Company on
Saturday reported a 23.8 per
cent rise in net
profit at Rs
282 crore for

Lombard said in a regulatory
filing.

For the full year 2019-20, the
profit after tax or net profit
increased 13.8 per cent to Rs

1,194 crore
from Rs 1,049
crore in the pre-

the March ﬂIC’CI Bank ceding fiscal.

quarter.
The non-life
insurer had posted a net prof-
itof Rs 228 crore in the corre-
sponding period of 2018-19.
The gross direct premium
income (GDPI) of the compa-
ny stood at Rs 3,181 crore in
Q4 FY20, compared to Rs
3,485 crore in Q4 FY 19, ICICI

GDPI of the

company stood
at Rs 13,313 crore in FY20
compared to Rs 14,488 crore in
FY19, a de-growth of 8.1 per
cent, it said.

Excluding crop segment,
GDPI increased to Rs 13,302
crore during the year compared
to Rs 12,036 crore in FY19, up

10.5 per cent.

This was in line with the
industry growth (excluding
crop segment), ICICI Lombard
added.

Combined ratio -- a measure
of profitability -- stood at 100.4
per cent in 2019-20 compared
to 98.8 per cent a year ago, pri-
marily on account of long-term
motor policies, change in prod-
uct-mix and losses from cata-
strophic events, the company
said.

For the March quarter, the
combined ratio stood at 100.1
per cent compared to 99 per
cent in the same period last
year.
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|CIC| Lombard

Q4 netrises
24% 10282 cr

New Delhi: ICICI Lombard
General Insurance Comp-
any on Saturday reported a
23.8 per cent rise in net
profitatRs 282 crore forthe
March quarter.
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