QUESTION OF THE WEEK

, | lwant to invest 71 crore so that it fetches me 10-12% post-tax
.. | returns per year, and helps meet my monthly expenses. | am 58 and
fall in the highest tax bracket. Where should | invest?

Returns of 10-12% can only be delivered by equity funds. That too only if
youstay invested in equities for the long term. It is advisable that you
moderate your return expectations to 7-8%. Given your age, youmay
invest thelump sum in debt funds such as Axis Regular Saving, Reliance
Corporate Bond and ICICI Prudential Corporate Bond. If you have a
slightly higher risk appetite, you may invest in balanced funds such as
ICICI Prudential Balanced Advantage, Reliance Equity Saving and Aditya
Birla Balanced Advantage. Use a systematic transfer plan to invest in the
balanced funds. Stay invested in them for at least three years and then opt
for the monthly systematic withdrawal plan (SWP). Under the SWP option,

a pre-determined sum will be redeemed every month from your funds
| and credited to your bank account. If you can defer your withdrawals for
five years and are willing to take higher risk, you may invest a part of your
Fl-crore corpus—via an STP—in large- and multi-cap equity fundssuchas
SBIBluechip, ICICI Prudential Value Discovery and Aditya Birla Sun Life
Frontline Equity.
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y | I'will soon be going to the UK on a four-year work

"y ] 1am 33 and I want to invest 10,000 per
‘... | assignment. How can | still avail the tax deductions on -

"4 | My wife and | have jointly
month in mutual funds—debt and equity .

bought a house. If we give it

my home loan?

schemes —for 15 years to build a corpus for
my child's education and my retirement.
Please suggest investment avenues.

out on rent, how will the rental
income be taxed ? My wifeisa
homemaker and | work for an MNC.

‘While your residential status for the purpose of Indian
domestic tax law may undergoa change and you may
become anon-resident, the availability ofincome-tax
benefits on home loans—deduction for interest paymentand
repayment of principal amount of homeloan—would not be
impacted by the status change. Thisis because the aforesaid
tax benefits on home loans arenot linked to the residential
status of an assessee. Remember, a deduction is available
only against taxable income, so you will be ableto claim the

You can consider investing 4,000 in HDFC
Balanced, 24,000 in Mirae Asset India
Opportunities and 22,000 in debt fund, DSP
BR Income Opportunities. This will give youa
70:30 equity-debt exposure. Please increase
your investments at least once per year, after
assessing how much you wish to save

For co-owned properties, the co-
owners need to splitand show
the rentalincome in the ratio in
which they paid for the house. If
only you paid for it, then you
should show the entire income in
yourincome tax return. The

benefits only against income that’s taxable in India. towards your goals. rental income will be taxed un-
der house property head. There
isa 30% standard deduction,
which canbe availed from rental
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canalso be deducted. Ifthere isa
loss from the property, it can be

setoffupto 22 lakh from your sal-
ary income. Asan additional ben-

efit, if you bought an under con-
struction property on loan, the
interest paid prior to the year in
which the property was acquired
will be aggregated and will be al-
lowed as a deductionin five suc-
cessive financial years, starting

» | We had a small accident and our car hita
[ | pedestrian who received minor injuries.
Will my car insurance policy provide any
protection if there are legal consequences?

I want to help my carpenter get insured. He is the sole
‘. | bread-winner for his family and has three dependants—
two children and his wife. He is 38, owns a house and his
meonthly income and expenses are 730,000 and 720,000,
respectively. What kind of policy should he opt for?

. e o from the yearin which the con-

?Oﬂnjllriml yj&iﬂiﬁﬁr‘;\g?ﬁ? artczfirs It is advisable that he first buy a term plan with a cover that is struction was completed.

any Eamage e ey partl;o'ﬂiﬁ i at least 10-times his annual income. He can consider buying a

bea physicalinjury, death, or any o-ther policy either from Max Life or Aegon Life. The premium

d e ’ while,driving thechicle would be around 6,500 annually for Max Lifeand 25,800

Thus,git e ylou 53 sncwrring] e fyot; annually for Aegon Life. Taking ir{to considerationhi.s work o 5 P —

are stuckin alegal quagmire Pleasec ﬂspees it profile, heshould alsobuy an accidental death and disability SENIOR TAXATION ADVISOR,
gImrE rider worth 210 lakh. This would cost him an additional TAXFILEIN

your insurance company tobetter understand

31,000-1,500 annually.

the details of your policy.
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